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This is the story of how a small island on the edge of Europe became one of the world’s major
tax havens. From global corporations such as Apple and Google, to investment bankers and
mainstream politicians, those taking advantage of Ireland’s pro-business tax laws and shadow
banking system have amassed untold riches at enormous social cost to ordinary people at
home and abroad.Tax Haven Ireland uncovers the central players in this process and exposes
the coverups employed by the Irish state, with the help of accountants, lawyers and financial
services companies. From the lucrative internet porn industry to corruption in the property
market, this issue distorts the economy across the state and in the wider international system,
and its history runs deep, going back the country’s origins as a British colonial outpost.Today, in
the wake of Brexit and in the shadow of yet another economic crash, what can be done to
prevent such dangerous behaviour and reorganise our economies to invest in the people? Can
Ireland – and all of us – build an alternative economy based on fairness and democratic values?

'Excellent insights and analysis showing how corporations and the rich are addicted to tax
avoidance to the detriment of normal people. Informative and enjoyable to read''An important
book - it exposes industrial scale tax avoidance being organised by the Irish elites and enjoyed
by the world's major corporations. It blends detailed research with impressive insight. It deserves
a wide readership'.'An important book that deserves a wide readership. The claims that Ireland
is a tax haven have been growing over recent years. This book adds important evidence to the
claim and makes a passionate call for a more equal society''A policy of consistent denial by the
government, along with lazy media treatment of the issue, has meant that Ireland's status as a
tax haven is an ongoing controversy. This book goes a long way in resolving this argument''A
must read for anyone interested in understanding how global capitalism works in the 21st
century''An extremely important, and possibly the best, book to have been written about one of
the world's biggest and most dangerous tax havens. It skewers the self-serving myths of crooked
Irish elites to show how going down the tax haven route not only inflicts harm on other countries -
it hurts its own population too' --This text refers to the hardcover edition.About the AuthorBrian
O’Boyle lectures in economics at St Angela College, National University of Ireland, Galway. He
has published widely on the global economy and is the co-author of Austerity Ireland (Pluto
2013).Kieran Allen is Senior Lecturer in Sociology at University College Dublin. His books
include 1916: Ireland's Revolutionary Tradition (2016) and The Politics of James
Connolly (2016). --This text refers to the hardcover edition.
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‘An extremely important, and possibly the best, book to have been written about one of the
world’s biggest and most dangerous tax havens. It skewers the self-serving myths of crooked
Irish elites to show how going down the tax haven route not only inflicts harm on other countries
– it hurts its own population too.’Nicholas Shaxson, author Treasure Islands: Tax Havens and the
Men who Stole the World‘Excellent insights and analysis showing how corporations and the rich
are addicted to tax avoidance to the detriment of normal people. Informative and enjoyable to
read.’Prem Sikka, University of Sheffield‘An important book – it exposes industrial scale tax
avoidance being organised by the Irish elites and enjoyed by the world’s major corporations. It
blends detailed research with impressive insight. It deserves a wide readership.’Richard Boyd
Barrett TD, People Before Profit‘An important book that deserves a wide readership. The claims
that Ireland is a tax haven have been growing over recent years. This book adds important
evidence to the claim and makes a passionate call for a more equal society.’Professor Eoin
Reeves, University of Limerick‘A policy of consistent denial by the government, along with lazy
media treatment of the issue, has meant that Ireland’s status as a tax haven is an ongoing
controversy. This book goes a long way in resolving this argument.’Terrence McDonough,
Emeritus Professor of Economics, NUI Galway‘A must read for anyone interested in
understanding how global capitalism works in the twenty-first century.’Dr Stewart Smyth,
Birmingham Business School, University of Birmingham
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IntroductionIn 2015, researchers investigating global tax evasion made a shocking discovery.
Ireland, with less than 0.1 per cent of the world’s population had become the biggest tax haven
on the planet. The route to this discovery, made by Thomas R. Tørsløv and his colleagues, lay in
discrepancies in how corporate profits were being declared across different jurisdictions.1
Ordinarily, businesses declare profits between 30 to 40 per cent of their wage bill, but for Ireland
the declared ratio was closer to 800 per cent. A year later, official data from the Central Statistics
Office (CSO) further corroborated these findings, showing that each employee in large
manufacturing firms was responsible for €687,000 in gross added value, or nearly 30 times more
than would be expected.2 This could only be explained in one of two ways – either these
workers were hired for their superhuman capacities, or their employers were funnelling profits
made by foreign workers through the Irish taxation system. When they tackle this question at all,
the Irish elites strongly argue that the first explanation is the correct one. According to their
narrative, Ireland is now a high-technology, high-value economy, often targeted for unfair
criticism by those who have been less successful in attracting foreign direct investment (FDI).It is
our contention that this narrative is strategically deployed by government ministers, tax planners
and economists to create cover for tax avoidance on an industrial scale. Each year, foreign
companies send about €100 billion of profits through the Irish tax code for no other reason than
to avoid their taxes. This is more than three times the amount needed to eradicate global hunger
and the evidence that reveals it is hiding in plain sight in official statistics. Despite this, however,
there is not yet a full-length book detailing the historical development, the internal mechanics
and the social consequences of Tax Haven Ireland. This book was written to close that gap.The
first chapter introduces readers to some of the less savoury aspects of the Irish tax haven, as we
explain why the world’s biggest pornography company relocated to Dublin and detail how Irish
high-net-worth individuals (HNWIs) and domestic companies avoid their taxes. Once this is
done, in Chapter 2 we move on to explain the inner workings of the international tax evasion
network, linking it to key turning points in the development of twentieth-century capitalism –
particularly the decline of the British Empire after the Second World War and the development of



neoliberalism during the 1980s. Chapter 3 lays out the key stages in the development of the Irish
offshore system, beginning with the foundation of the state and ending with the collapse of the
Celtic Tiger in the Great Recession. The inner connections between domestic corruption and
global corporations are central to this narrative, as the Irish ruling class gradually convinced the
world’s biggest companies to share their abuse of national sovereignty. Tax evasion usually
works on the basis of an input–output model, as profits get funnelled in before being funnelled
back out again once they have been sheltered from taxation. Chapter 4 explains how this
process is organised in Ireland, outlining the key profit shifting mechanisms developed by the
ruling classes and detailing some of the evidence found in Ireland’s national statistics. Chapter 5
complements this analysis with a look at the key sectors involved in Tax Haven Ireland – namely
the corporate law firms who fix-up the deals, the corporate services firms who help them along
and the corporate accountants who make sure everything seems legal and legitimate. Chapter 6
explains the historical roots, and sectoral specialities, associated with the International Financial
Services Centre (IFSC). Established as a back office to the City of London in 1987, the IFSC has
become the biggest shadow banking centre in Europe and the fourth biggest on the planet. It
has also become home to 40 per cent of Europe’s Financial Vehicle Corporations, as well as
establishing an important presence in the insurance and reinsurance markets, the aircraft
leasing sector, investment banking and internal group financing. The IFSC houses the most
important tax haven participants and creates a bridge between financial companies and the
financial dealings of multinational companies. Chapter 7 analyses these multinational
companies, highlighting the role of tax avoidance in attracting US firms, in particular, into Ireland.
The chapter also details the controversy surrounding Ireland’s tax deal with Apple Inc. and
highlights the synergies between companies with high levels of intellec tual property and
Ireland’s tax avoidance techniques – particularly in big tech and the pharmaceutical
industry.Lacking a strategy for domestic industrialisation, the Irish elites have traditionally put a
disproportionate amount of their wealth into domestic property speculation. Tax Haven Ireland
developed tools to encourage this during the Celtic Tiger years and used the period after 2008
to engineer a wall of foreign money to reflate the property sector after it had collapsed. Chapter 8
tells this story, linking the suffering of hundreds of thousands in Ireland’s ongoing housing crisis
to the wider recovery strategies of the Irish establishment. Over the last number of years,
Ireland’s role as a tax haven has been highlighted by a US Senate Inquiry, the European
Commission, the European Parliament and numerous academics, charities and tax justice
organisations. Despite this, however, the Irish elites have insisted that the country is an early
adopter of anti-tax avoidance legislation and is unfairly labelled as deviant by its economic
competitors. In Chapter 9 we set out to demolish these arguments by highlighting the
contradictions in the official narrative, revealing that, far from adopting the best international laws
to stop tax avoidance and evasion, the Irish elites do everything in their power to help these
practices to continue. The final chapter, Chapter 10, focuses on the social consequences of the
Irish offshore system, explaining how many people in the underdeveloped world die annually



through strategies aided and abetted by the Irish establishment. Most Irish people are made
worse off too, as a tiny minority undermine democracy, hollow out public services and hold back
wages and conditions. Tax avoidance destroys lives and the fabric of society, as we seek to
explain in this chapter.As this book goes to print yet another financial scandal has broken in
Ireland, as 16 executives at Ireland’s largest stockbroker firm, Davy, were found to have been on
two sides of a bond deal, illegally – organising it, while secretly buying the bonds themselves.
Unsurprisingly, they failed to inform their own compliance team or the original owner, himself a
member of the so-called Maple 10 – a group of property developers who bought Anglo Irish
Bank shares with the bank’s own money during the dying days of the Celtic Tiger. So far, there is
little particularly new in this sordid affair, except that it has created so much anger among the
Irish public that all of the executives have been forced to resign while the company has had to
put itself up for sale, in a bid to survive. This reminds us of two things we want to highlight in this
book. The first is that corporate Ireland remains a cesspool of cronyism and corruption, despite
all the talk of reform. The second is that people power is capable of rooting this out and creating
something far more progressive. If this book helps to convince readers that we need a radical
transformation of politics on the island of Ireland, our efforts will have been more than worthwhile.
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